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RENT RECOVERY OPTIONS DURING THE CORONAVIRUS CRISIS 

 Restricted? Until 
when? 

Details 

Forfeiture for rent or other sums due under 
a lease 

Yes Currently 
30/09/2020 

Restriction only applies to commercial premises let on a lease (so probably does 
not apply to licences). It applies to all sums the tenant is liable to pay under the 
lease so includes rent, insurance, service charges and interest. It does not matter 
when the sum fell due. 
  

Forfeiture for non-financial breaches No N/A Unrestricted. A forfeiture notice must be served first. All possession claims brought 
by court proceedings are postponed until at least 23/08/2020. Forfeiture would 
therefore have to be effected by peaceable re-entry, which comes with its own 
risks so further advice should be sought. 
 

Commercial Rent Arrears Recovery (CRAR) Yes Currently 
30/09/2020 

For enforcement notices served between 25/04/2020 and 30/09/2020, there must 
be 189 days’ worth of rent outstanding to exercise CRAR.  
 

Statutory demand Yes Currently 
30/09/2020 

No winding up petition may be issued based on a statutory demand served 
between 01/03/2020 and 30/09/2020. All but the very least sophisticated of tenants 
will be aware of this temporary legislation, making statutory demands ineffective in 
the vast majority of cases. Serving a statutory demand could lead to an injunction 
application to prevent the presentation of a winding up petition. 
 

Debt claim No N/A Entirely unrestricted. Can add court fee and interest to the claim. May be an 
effective threat in some cases, particularly where the tenant has valuable assets to 
protect. 
 

Rent deposit No N/A Unrestricted. In some circumstances where the tenant has entered into an 
insolvency regime, it may not be possible to draw down on the deposit.  
 

Pursuing former tenants, guarantors, 
guarantors of former tenants 

No N/A To pursue original tenant or original tenant’s guarantor, must serve a s17 notice 
within six months of rent falling due. 
 

 

This note states the law as at 9 July 2020 and is intended for general guidance only. It is not a substitute for formal legal advice. 


